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PURPOSE: The purpose of this directive is to update USAID guidance
relative to the Defense Base Act (DBA) rate.

BACKGROUND: USAID's contract with Fidelity and Casualty of New York to
provide Defense Base Act (DBA) coverage to USAID direct and host country
contractors includes a provision for periodic adjustment of the basic rate.
The fixed rate for the first two years of the contract, October 1, 2003 -
September 30, 2005, was $2.15 per $100 of employee remuneration.

GUIDANCE: Based on recalculation of the initial rate (incurred losses
divided by earned premium) the rate for the first option period, October 1,
2005 through September 30, 2006, is $1.66 per $100 of employee remuneration
for new insurance policies issued by the insurance provider. Insurance
policies that USAID contractors have purchased from the insurance provider
prior to September 30, 2005 will remain subject to the $2.15 rate until
their expiration.

This AAPD supplement is effective as of October 1, 2005, and other than the

specified rate, all terms of the original AAPD remain as originally stated.

POINT OF CONTACT: Gwendolyn Little, M/OAA/GRO, Phone: 202-712-5473,
E-mail: glittle@usaid.gov.




